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The National Association of Securities Dealers is prob-
ing Sands Brothers, a New Yoik brokerage firm, for dodging
payments to clients who have successfully sued them, sources
told The Post.

- Regulators also are investigating practices that landed the
fism and its brokers in investors® suits to begin with, sourtes
said.

The firm and its principals, Martin and Steven Sands, have
rot paid a $260,000 arbitvation award to Spine Surgery Inc,
a small Oklahoma-based retirement fund, which claimed the
firm sold it inappropriiaie investments.

Sands Brothers has not paid the claim and the NYSE can-
not enforce it because the New York based investment com-
nany resigned from being 2 member of the Big Board in Apnil
2003,

Sands Biothers has filed a motion to have that award dis-
missed which it is legally permitted to do but the finm’s pat-
tern of deiaying tactics and legal maneuverings, as well as the
charges that led to the arbifration awards, sparked a NASD
examination.

A spokeswoman for NASD said the agency conid not com-
ment on regulatory matkeis.,

“Sands Brothers knows of no current investigation, for-
mal or informal.” said Richard Reth, who represented Sands
in the Spine Surgery arbitration. He denied that the firm had
refused to make payments. “The firm does not just not pay
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awards. There are two cases we aig moving {0 vacaie and the
srounds are unbelievably strong,” he coniended, adding that
Sands had previously won two major motions to have massive
NYSE arbitrations against the firm vacated.

“Arbiiration is supposed to be a final process” said William
Federman, a lawyer for Spine Surgery. “They can diag this out
until they go out of business, even though my chent won”

But even claims that aze successfully securcd through arbi
tration can be contested.

Last week, a NYSE arbitration panel awarded investor
Jay Hoge damages of $3 | million against Sands Brothers for
making unanthorized trades and failing to propetly motect 2
lazge stock position.

The panel ordered Sands Rrothers to pay Hoge 32.1 mil-
lion in compensatory damages and $1 million in punitive dam-
ages.

Roth called that award “outrageous” and said the firm had
moved 1o vacate that award. A large part of the award was
selated 1o a single stock transaction, a hedge which Roth says
was executed by Bank of America, The arbitzation panel none-
theless awarded Hoge the significant amonnt. Hoge’s attorney
Philip AidikoiT has a difierent take on the atiempt 1o overtan
the claim.

“It is exacily a delay tactic. it buys them fime.” said Ai-
dikoff . “Mayvbe they wiil go out of business; they see it as a
way of negotiating”
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